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GENERAL ECONOMIC & PROPERTY MARKET

1. All new government buildingto observe Green Building Index

A All new government buildingwill incorporate the features of GBIMalaysia, according to the Minister of Energy,
Green Technology and Water Datuk Peter Chin.

A Buildings will be awarded the GBI Malaysia rating system based on 6 criteria, namely:
- Energy efficiency
- Indoor environmental quality
- Sustainable site planning amsanagement
- Materials and resources
- Water efficiency

- Innovation
(Bernama 20-Oct09)
2. GDP to shrink 3% in 2009
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(The Edge23-Oct09) bE

1 Inchucding ¢ hange in stocks.

3. Inflation down for 4" month
A The CPI dropped for d"smonth in a row in September, falling 2% compared with the corresponding month
2008.
A The CPI turned negative for the first time in June since August 1986 with a contraction of 1.4%.
(The Star24-Oct09)
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4. Highlights of Budget 2010
Total budget allocation: RM191.5 billion

The Federal Government Budget 2010

WHERE IT COMES FROM

Three main strategies: searity
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Real Property Ga#irax

A The RPGT, effective Jan 1 2010, is !
irrespective of the year when the
property is disposed.

A Revenue from RPGT has not bee

25.4%

Other indirect taxes
12.9%

REVENUE

! Includes revenue, borrowings and use of Government's assets

2 Excludes contingency reserve.

11.0%
Pensions and
‘ gratuities
Grants and transfers >/
to governments
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OPERATING EXPENDITURE

particularly significant historically. For example, RPGT collections for 2006 was about RM220

WHERE IT GOES

million,

representing about 0.35% of total direct tax collections of RM66 billion.

The tax basdor the new RPGT regime will be widened to include the taxatiogains on individuals who
dispose real property assets held for more than 5 years (which under the previous RPGT regime was not taxed)
Another new feature of the proposed RPGT is for the acquirer to withhold a portion of the consideration to be

A
A

remitted to the IRB within 60 days of the date if disposal.
A However, exemptions to individuals are given as follows:

E The level of exemption is increas&#dm RM5,000 to RM1,000 or 10% of the chargeable gains, whichever
is the higher

Gifts between parent and chilthusband and wife, grandparent and grandchild

Disposal of a residential property once in a lifetime

M [TIc

Home ownership

A
A

The National Housing Department Housing Department will provide 74,000 low cost houses for rent in 2010.
The government will launch a schenme2010 that enables EPF contributors to utilise current and future savings
in Account 2 to obtain higher financing to purchase higher value or additional properties.

Green technology

The government will established a fund amounting to RM1.5 billioprtvide soft loans to companies that

To encourage green technology in the property sector, building owners obtaining Green Building Index (GBI)
Certificates from Oct 24 2009 until Dec 31 20l be given income tax emption equivalent to the additional
capital expenditure in obtaining such certificatd&sxemptions are allowed to be offset against 100% of the

A

supply and utilise green technology.
A

statutory income for each assessment year.
A

Buyers of buildings and residential properties awarded GBI cetéfidaought from real property developers
are eligible for stamp duty exemption on instruments of transfer of ownership of such buildings. Incentive to be
given only once to the first owner of the building.

(The Edge, 224 &26-Oct09 The Star24, 25 &26-Oct09)
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New EconomicPolicy (Bumiputera privilegesand FIC guidelines for foreigamcquisitions

Bumiputera privileges under New Economic Policy

PRIVILEGES AREAS

Housing development Developers are required to provide a minimum 7% discount to bumiputera buyers.
Employment 30% bumiputera employment across departments and hierarchy is required.
Education Minimum quotas for admission to government educational institutions and

qualification for public scholarships.

Mutual funds Government-run and profit-guaranteed mutual funds like Amanah Saham Nasional are

for bumiputera buyers only.

Government tender projects For selected projects, only bumiputera companies are allowed to tender.

Approved permits Approved permits for car imports are issued only to companies which are at least 70%

bumiputera owned.

FIC guidelines for foreign acquisitions/investments

NDUSTRY COMMENTS

Manufacturing

100% foreign equity allowed (liberalised in 1998

Computer and related services

100% foreign equity allowed (liberalised in 2009

Health and social services

100% foreign equity allowed (liberalised in 2009

Tourism

Transport services

100% foreign equity allowed (liberalised in 2009

Sporting and other recreational services

100% foreign equity allowed (liberalised in 2009

Business services

( )

( )

( )

100% foreign equity allowed (liberalised in 2009)
( )

( )

)

100% foreign equity allowed (liberalised in 2009

Investment bank, Islamic bank, insurers,
stockbrokers and unit trust management

70% maximum (raised from 49% in 2009)

Telecoms

49% maximum

Airlines 49% maximum
Water 30% maximum
Energy 30% maximum
Broadcasting 30% maximum

Defence and security

30% maximum

Wholesale and retail

30% maximum

Commercial bank

30% maximum

Property

No requirement for FIC approval for residential property >RM500,000
and commercial property owned by non-bumiputera.

IPO on Bursa Malaysia

Bumiputera shareholding requirement reduced from 30% to 12.5% of
share capital. Foreign company IPO does not need to fulfil any bumiputera

shareholding requirement.

6 new MSC Cybercentres

(The Edgg26-Oct09)

A The Multimedia Development expects 3 more new MSC Malaysia Cybercemtresset up before the end of
2009 and another 3 next year.

A To date, there are 16 MSC Malaysia Cybercentres nationwide. Among the areas awarded the MSC Malaysia
Cybercentre status are Bandar Utama, KL Sentral, Melaka International Trade Centre, MeGaGyihéBoort

and Mid Valley City.

(The Edgg29-Oct09)




